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Abstract :

The Study handle the period following World War |1 took place,
where Japan was subjected to an official occupation of the Allied
countries for nearly seven years. The United States invasion had a

great impact upon the Japanese economy..

The United States at that time tried to attract the Japanese
economy into the capitalism system, which was the main economic
system applied in the west by that time (specifically speaking about
the United States). That was by the time when Chine has adopted the
communism system in 1949. The U.S government has made those
plans in fear of that Japan will later on be a support to the Soviet
Union.

By the study of the economic circumstances of Japan during the
time of the invasion, it has been found that this era was exception in
every way and this period of time witnessed huge changes in the
political field as well. An example of such political changes is the new
constitution, also known as the peace constitution which ended the
acknowledgment of the power and authority of the emperor as the
leader on the country. The Supreme Allied Commander was assigned
the main driver of Japan's economic policy-making. All the parties
had to reform their structure again in fear of the creation of any
communist party.

In general the Japanese economy has suffered a great deal
during that time, but the great Japanese did actually learn and gained
experience and knowledge from the Americans in that period. That
was the time where japan did start their revolutionary economy.

Keywords: Japanese Economy, U.S. Occupation, World War I,
Communist Parties
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